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The MSCI Brazil Index (Net) continued to show momentum and advanced over 19% in the first quarter,1 as allocators appeared to see 
value in single-digit valuation multiples, commodity exposure, easing monetary policy, and a meaningful political calendar. 

 

Market Review  

Brazilian equities posted strong gains in the first quarter of 2026, supported by higher commodity prices, resilient domestic demand, 
and improving fiscal expectations. Energy names led the rally, first driven by investors looking for value, cyclical, and asset heavy 
business models, and then eventually from the price spike resulting from geopolitical turmoil in the Middle East. 

Brazil’s central bank also began a potentially impactful interest rate cutting cycle March 18. Looking at the past seven completed rate 
cutting cycles in Brazil, the average MSCI Brazil Index (Net) rally stood at roughly +95% (cumulative), where the average drawdown 
was around -15% (cumulative).2 While past performance is not a guarantee of future results, this historical context supports a 
potentially constructive return profile. 

Last, Brazil faces an important Presidential Election later this year, and the market may be incorporating improving polling numbers 
from the opposition, as President Lula’s popularity continued to sink last quarter.3 

 

Fund Review  

The Global X Brazil Active ETF gained 18.07% (NAV return) in the first quarter, taking 12-month returns up to 55.58%. The high teen 
performance slightly underperformed the 19.10% return for the MSCI Brazil Index (Net). While the fund slightly lagged, it captured most 
of the market’s upside, consistent with its focus on higher-quality compounders.  

Sector positioning and stock selection within energy and financials drove positive attribution. Energy contributed 1.29%, supported by 
both Petrobras exposure and positioning in smaller peer, Petro Rio.4 Financials added 0.72%, led by positions in Itau, Banco Bradesco, 
and capital markets names that benefitted from expectations of coming rate cuts.5 

Detractors came from consumer discretionary (-0.85%), communication services (-0.67%), and information technology (-0.49%).6 
Stock-specific weakness drove most of the downside, particularly in names exposed to domestic consumption. 

At the stock level, key contributions to returns came from CIA Paranaense de Energia (+1.03%), Petrobras ADR (+0.77%), and Banco 
Bradesco ADR (+0.62%).7 The largest detractors included the fund’s underweights in Vale (-0.91%), Sabesp (-0.74%), and Ambev       
(-0.47%).8 
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The performance data quoted represents past performance. Past performance does not guarantee future results. The investment 
return and principal value of an investment will fluctuate so that an investor's shares, when sold or redeemed, may be worth more 
or less than their original cost and current performance may be lower or higher than the performance quoted. High short-term 
performance, when observed, is unusual and investors should not expect such performance to be repeated. Performance current 
to the most recent quarter- and month-end is available at https://www.globalxetfs.com/funds/braz/. Expense Ratio: 0.75%. 

 

 

Holdings are subject to change. 

 

Outlook 

In our view, Brazil offers a constructive setup with geopolitical neutrality, attractive valuations, and leverage to global commodity 
demand. We believe Brazil could benefit from three key tailwinds.  

— The central bank cutting rates could improve appetite for borrowing and spending, while also improving asset quality. Lower rates 
should also improve overall balance sheet strength.  

— If the U.S. dollar returns to its weaker downtrend, this should help Brazilian companies levered in U.S. dollar debt and commodity 
producers as a whole.  

— Last, Brazil faces an important election cycle and the market could reward incremental signs of political change and economic 
reform. 

Recent global volatility leads us to believe that markets should reward balance sheet strength, capital discipline, and consistent cash 
generation. Our focus remains on a select group of high-quality companies we believe can compound return profiles above their cost of 
capital through different parts of the investment cycle. The fund targets high-quality Brazilian companies with superior returns on 
capital, disciplined leverage, and durable prospects for growth. BRAZ delivers bottom-up fundamental analysis with the fee structure, 
liquidity, and transparency of its ETF wrapper. 
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Related ETF  

BRAZ – Global X Brazil Active ETF 

Click the fund name above to view current performance and holdings. Holdings are subject to change. Current and future holdings are 
subject to risk.  

Footnotes 

1. Bloomberg LP. Data as of March 31, 2026. 
2. Bloomberg LP. Data from January 3, 2000 through March 31, 2026. 
3. Reuters. (2026, Apr 1). Stronger Polls Buy Flavio Bolsonaro Time on Economic Team as Brazil Race Heats Up.  
4. Bloomberg LP. Data as of March 31, 2026. 
5. Ibid. 
 

Glossary 

Valuation Multiples: Valuation multiples are ratios used to compare a stock’s value against metrics such as earnings, revenues, or book value to help 
determine if a stock is under, over, or fairly valued relative to peers, industry averages, historical ratios, etc. 
 
 

 

This material represents an assessment of the market environment at a specific point in time and is not intended to be a forecast of 
future events, or a guarantee of future results. This information should not be relied upon by the reader as research or investment 
advice regarding the funds or any stock in particular. Some of the statements contained in this material may be forward-looking and 
contain certain risks and uncertainties. 
 
Investing involves risk, including the possible loss of principal. International investments may involve risk of capital loss from 
unfavorable fluctuation in currency values, from differences in generally accepted accounting principles or from social, economic, or 
political instability in other nations. Emerging markets involve heightened risks related to the same factors as well as increased volatility 
and lower trading volume. Securities focusing on a single country may be subject to higher volatility. BRAZ is non-diversified.  
 
BRAZ is actively managed, which could increase its transaction costs (thereby lowering the fund’s performance) and could increase the 
amount of taxes you owe by generating short-term gains, which may be taxed at a higher rate. As actively managed funds, BRAZ does 
not seek to replicate a specific index. There can be no guarantee that active management strategies and processes will be successful. 
 
Shares of ETFs are bought and sold at market price (not NAV) and are not individually redeemed from the Fund. Brokerage 
commissions will reduce returns. The market price returns are based on the official closing price of an ETF share or, if the official 
closing price isn’t available, the midpoint between the national best bid and national best offer (“NBBO”) as of the time the ETF 
calculates current NAV per share, and do not represent the returns you would receive if you traded shares at other times. NAVs are 
calculated using prices as of 4:00 PM Eastern Time. Indices are unmanaged and do not include the effect of fees, expenses or sales 
charges. One cannot invest directly in an index. 
 
Carefully consider the fund’s investment objectives, risks, and charges and expenses before investing. This and other 
information can be found in the fund’s full or summary prospectuses, which may be obtained at globalxetfs.com. Please read 
the prospectus carefully before investing. 
 
Global X Management Company LLC serves as an advisor to Global X Funds. The Funds are distributed by SEI Investments 
Distribution Co. (SIDCO), which is not affiliated with Global X Management Company LLC or Mirae Asset Global Investments. Global X 
Funds are not sponsored, endorsed, issued, sold, or promoted by MSCI, nor does MSCI make any representations regarding the 
advisability of investing in the Global X Funds. Neither SIDCO, Global X nor Mirae Asset Global Investments are affiliated with MSCI. 
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